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Statenent of Danzer G oup responding to the G eenpeace
Report “Logging Sector Briefing for the Denocratic
Republic of Congo — DRC | oggi ng review. The carving up
of the Congo continues”, published in Cctober, 2008.

In Oct ober 2008, Greenpeace International continued its series of
al | egati ons agai nst Danzer Group by publishing a so called
“Loggi ng Sector Briefing for the Denocratic Republic of Congo”
that included a nunber of accusations agai nst Danzer G oup and
its subsidiary SIFORCO

There are fundanental differences of opinion concerning the issue
of how the future of the rainforests in the Congo Basin can be
saf eguarded. G eenpeace basically is demanding a stop to the

i ndustrial use of the forests. In contrast, all key stakehol ders,
such as the | ocal popul ations, governnents, supranational

organi zations, and inportant environnental NGOs (non-governnent al
organi zations), are in agreenent that sustainable forestry is an
i nportant tool to bring about sustainable social and economc
devel opnent.

Li ke the Danzer G oup, an increasing nunber of industrial
forestry conpani es has entered into an ongoi ng systematic

di al ogue with the key stakehol ders on social, flora and fauna

i ssues. Nunerous joint local projects are already in place in
order to permanently inprove the performance in all these areas.
The operations of many conpani es are overseen by certification
schenes, and in the md termthe majority is heading for FSC
forestry certification.

G ven the conplex problens and the difficult environment in the
African rainforests only constructive di al ogue and cooperation
wi Il bring about the envisaged inprovenents.
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Al'l of Danzer Group’s business activities are built around the
principles of sustainability. Danzer G oup’ s African forest
managenent and tinber procurenent is managed in an
environnmental |y and socially responsi bl e manner and in accordance
with national and international |aw. The conpany has devel oped
and i npl enment ed conprehensi ve control neasures and standards, al
of which are audited regularly and certified by independent
parties. In addition, Danzer Goup is cooperating closely with
the Wrld Wde Fund for Nature (WAF) in conjunction with the
conpany’ s ongoi ng FSC certification for its own African forest
concessi ons.

Sustainability includes not only |ogging, but also the |oca

i ndustrial processing of tinber and thus the permanent job
creation. Danzer G oup operates a veneer plant and two | arge
sawm | I's in the Congo Basin. Approxiantely 20,000 peopl e depend
on the inconme of 2,400 |ocal Danzer G oup enpl oyees. Moreover,
Danzer Group invests 2 mllion euros in social progranms every
year in the Congo Basin.
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Her eunder our detail ed responses to the recent G eenpeace

accusati ons:

G eenpeace Report

Danzer Group’s answers

1 “Of the nine titles SIFORCO

2002 noratorium

subm tted for conservation
six were awarded after the

This is untrue. Al of SIFORCO s
logging titles were obtained
before 2002. No titles were
obt ai ned after 2002. Far from
it: In 2004 SI FORCO even gave
back logging titles to the
Congol ese governnent.

As a result of the conversion
process the governnent of the
Denocrati ¢ Republic of Congo
confirmed that seven of

SI FORCO s ni ne concessi ons
comply with I egal provisions.

Danzer Group will appeal the
deci sion not to grant the
conversion of two concessions.
SI FORCO has hel d these
concessi ons since 1980. In 2005,
the contracts of both
concessions in question were
awf ul | y extended by the
government in conpliance with
due process.

2 “Danzer stated that,

served as sources of
for the rebels.”

al t hough

SI FORCO at no tine nmade
paynments directly to the MC,
it did pay what the statenent
called “local adm nistrative
agencies”. At |east one DRC
expert has cl ai nmed that sone
of these agenci es nust have

revenue

SI FORCO never made any direct or
i ndirect paynents to the M.C.

Resunption of SIFORCO activities
in 2002 was expressly
reconmended by the United
Nations as an inportant part of
t he peace process in the
Denocrati ¢ Republic of Congo.

Al'l SI FORCO activities were

cl osely coordinated with Mnuc
(United Nations Mssion in the
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Denocrati ¢ Republic of Congo).

SI FORCO only paid taxes on the
ti mber | ogged in Bunba both to
the central governnment in

Ki nshasa as well as to the |ocal
adm ni stration in Bunba from
July 2002 to Decenber 2003. The
central government in Kinshasa
approved all paynents. Mbnuc was
i nforned of these activities and
supported them SIFORCO s
procedure was in line with the
obj ectives of the 1999 Accords
de Lusaka, which placed the

| ocal authorities in the
Denocrati c Republic of the Congo
on the sane level as the centra
governnent in Kinshasa. Both
sides participated in the inner-
Congol ese di al og as equa
partners. This fostered the
peace and political transition
process in the country, which,
after numerous interimaccords,
was finalized in 2003 in the Sun
Gty Agreenent.

Basi cal ly, the G eenpeace
accusations are not reliable as
t hey cannot nanme the cited “DRC
expert”.

Siforco's relationship with

| ocal communities has |ong
been marked by conflict.
Managenent has apparently
never deni ed the published
allegation that, in early
2005, police called in to
repress an anti-Siforco
denmonstration at Bunmba opened

SI FORCO wor ks toget her closely
with the governnent and the

| ocal population in the
Denocrati c Republic of the
Congo. Wthin the various

regi ons, the conpany nekes
efforts to take the best
possi bl e account of the

di ffering concerns and needs of
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fire on the crowd, |eaving
four people dead and 17
i nj ured.

t he popul ati on.

For decades, Danzer G oup’s work
in Africa has invol ved | arge
investments in the construction
of |l ocal wood processing
facilities and in the conpany’s
trai ning program which have
created a skilled workforce and
have made a significant
contribution to | oca

devel opnent. The conpany al so
supports social projects and

fi nances the construction and
mai nt enance of schools, public
bui l dings and other initiatives
originally launched by the
government. These initiatives
provi de many people with a solid
basis for earning a livelihood.

SI FORCO has no know edge of
peopl e having cone to harm after
a denonstration at Bunba.

In a recent study of German
busi ness in the DRC

i nvestigative journalist
Dom ni ¢ Johnson cites an

i nternal conpany docunent
dated 29 March 2007 descri bing
an incident at Ma, in which
villagers protesting the
conpany’s failure to honour
its promse to build a

school house tenporarily
sequest ered several enpl oyees.
According to the docunent, the
i nci dent ended with the
arrival of “political
authorities” and the beating
and arrest of the protestors -

Greenpeace i s msrepresenting
the facts. There was an
agreenent between SIFORCO and

t he popul ati on of Mda on the
buil ding of a school. In spite
of this, a nunber of people had
forced their way onto the
grounds of SIFORCO. Sone SI FORCO
wor kers were taken hostage by
them others were physically
assaul ted. Follow ng this,
SIFORCO infornmed the territoria
adm ni stration. The authorities
arrested the viol ent persons.

SI FORCO kept its prom ses and
built the school .
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- villagers Danzer descri bes
as “accustoned to exerting
pressure.”

I n Novenber 2007 Siforco

wor kers at Mal uku, Engengel e
and Kpengbe went on strike,
par al ysi ng | oggi ng operations
for over two weeks. Their
demands i ncl uded hi gher wages,
the contractualisation of day-
| abourers — sone of whom
appear to have been working

wi t hout a contract for years -
and the immediate firing of

t hree abusive worksite
managers. Local civil society
organi sations reported that
numer ous strikers were thrown
injail, and several appear to
have been fired.

Here, too, G eenpeace has
falsely represented the facts.
SI FORCO di d not dism ss any
enpl oyees because they went on
strike. Individual enployees
caused consi derabl e damage to
property in the conpany, held
peopl e against their will and
injured them Follow ng this,
SI FORCO i nfornmed the
authorities. After the incident,
SI FORCO did not continue to
enpl oy these people for
under st andabl e reasons.

In March 2007, Danzer filed a
i bel suit against 29
villagers and human rights
activists who had signed a
petition to the governnent
conpl ai ni ng of “abusive”

| oggi ng by Siforco. The
petition had been drafted at a
sem nar organi sed at Bunba by
t he Congol ese human rights
group Les Voi x des Sans Voi X
(VSV) in Septenber 2006. The
right to petitionis

guar anteed by the Congol ese
Constitution. Local nedia
suggested that the conpany had
sued out of fear the petition
woul d j eopardi se expected
financing fromthe German
Devel opment Bank KfW I n March
2007, VSV publicly denounced
Danzer’s “threats,

The accusations | evel ed by VSV
agai nst SI FORCO are fal se.

SI FORCO was brought into
discredit. No private conpany
woul d accept this. SIFORCO

t herefore defended itself

t hrough | egal process. SIFORCO
al so has proof that the

si gnatures procured by VSV for
its petition were forged. The
so-called NGO is unregistered
and operating outside the
statutes and is primarily
pursui ng the personal interests
of its chairman

After a one-year hearing the
court has declared itself not
responsi ble and referred the
case to a higher instance.
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i ntimdation and harassnent.”
In April 2008, after nore than
a year of reported del ayi ng
tactics on the part of

Siforco, the court finally
declared its | ack of
jurisdiction.

In the territory of Basoko in
Oientale Province, conflicts
with [ocal conmmunities have
reki ndl ed since the conpany’s
return there earlier this
year, after years of absence.
During the Mbutu regine, a
popul ar saying in the region
was “Qtunoli SI FORZAL, otunoli
Mobut u” (“Make trouble with

SI FORZAL and you’ re nmaki ng
trouble with Mobutu”). In My
2008, discovering experts from
the French forest managenent
consul tancy Forét Ressources
Managenent (FRM) preparing a
managenent plan for Siforco in
their forests, villagers
organi sed a five-day sit-in at
Lokutu to protest non-
consultation. At a neeting
with [ocal representatives,
FRM referred responsibility
for the activities to its
client, Siforco. No official
record of the proceedings is
avai |l abl e.

This is obviously a case of
incorrect information. FRM was
not acting in Basoko on behal f
of SIFORCO, neither was it
operating in the concession of
SI FORCO.

Siforco supplenents its own
production with tinber from
ot her, often related,
conpani es known for their
destructive practices.

This is not true. Danzer G oup
procures wood responsi bly by
appl ying the Danzer G oup’s
Procurenment Rul es African

Ti mber. Danzer G oup requires
their African suppliers to




DaANZERGROUP

provi de evidence of the legality
of their sources. Danzer G oup
al so visits suppliers regularly
wi th the purpose of verifying
legality or when the conpany
suspects non-conpliance.




